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CVS Synopsis

Economic Influence Fundamental Factors

As macroeconomics remain uncertain,
health care firms like CVS could see
their demand remain elevated as
consumers prioritize health compared
to other discretionary industries.

YCVS

pharmacy®

CVS remains committed to
decreasing company debt and
paying dividends to shareholders
of over 4% annually.

Technical Support Industry Indicators

The pharmacy benefit manager
(PBM) industry was under pressure
in late 2024 based on stricter
regulations. Congress has since
backed off which could act as a
positive catalyst to CVS’s stock.

The chart above displays an area of
support from the Feb 2025 earnings
announcement. This price zone tells us
that investors see upside potential in
the stock as buyers have repeatedly
entered in around $59/shr.

See page 2 to read the FULL STORY
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Dividend o
Yield* 4.30%
Sector Health Care
Industry Pharmaceuticals
EWM Initial
Buy 7/22/2025
Closing Price
on 7/22/2025 26108
EWM Price
Target »77
*As of 8/1/2025

Did you know?

The acronym CVS stands
for Consumer Value Stores.

CVS Health Corporation is
the largest pharmacy

health care provider in the
u.sS.

Over three-fourths of the
US population lives within
5 miles of a CVS Pharmacy.

Company Profile

The company was founded
in 1963.

Headquartered in
Woonsocket, Rhode Island.

CVS has over 300,000
employees across the U.S.
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CVS Health - Full Story

CVS is one of the most well-known health care providers in the U.S. with one of the largest footprints from a brick-and-
mortar standpoint. As the health care industry has changed since 2020, CVS’s stock has been under pressure and dropped
more than 50% from its highest price in 2022 down to the low in late 2024.

Whenever large U.S. companies see steep selloffs in their stock price, the EWM Asset Management Team wants to
understand two things before considering it as an investment opportunity:

1. Is the magnitude of this stock’s move justified by an event or the company’s future earnings path?

2. When is the stock’s price likely to reverse its course and head higher?
CVS'’s stock dropped as consumers moved to online platforms for their pharmacy needs, the health care industry faced
regulatory challenges, and they took on too many projects that deviated from their core growth principles. After
establishing the “investor rationale” behind the move lower, we look to the charts to paint us a “turnaround” picture.

In the chart below, you noticed a black line displaying the downtrend of the stock from Oct through Dec of 2024. That
move ended in a “capitulation selloff” that was driven by the announcement of legislation involving pharmacy benefit
managers (PBM) in Dec 2024. These moves are more psychological than anything as investors throw in the towel and
everyone looks to sell their shares because they have “had enough”. Historically, these types of moves have been the end
of a downtrend and signaled a reversal. Since that bottom in Dec 2024, CVS has moved 40% higher and is now showing a
strong support area on the price charts. We will look for this area to hold as CVS has appointed a new CEO that is poised
to turn the company around and focus on profitability and shareholder value.
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Important Disclosures: Information presented is believed to be factual and up to date as of 8/1/2025. Different types of investments involve varying degrees of risk. Past
performance is not a reliable indicator of current and future results. The information presented herein is intended for educational purposes only. The specifics of the
activity presented by the EWM Asset Management team is intended for general information only. The actual impact to your personal portfolio is not represented by the
statements made in this document and you should proactively review your monthly/quarterly statements or contact the office to speak to an Advisor to validate your
specific transactions. EWM and its employees are not affiliated with any company mentioned in this document. Any charts, graphs, or visual aids presented herein are
intended to demonstrate concepts which cannot be fully explained without the assistance of a professional from EWM. Readers should not in any way interpret these
visual aids as a device with which to ascertain investment decisions or an investment approach. Only your professional adviser should interpret this information.
Information above is provided by reports available in the Schwab Advisor Services™ research center and StockCharts.com. The dividend yield is calculated without the

deduction of fees and expenses. The Standard and Poor's 500 is a stock market index tracking the stock performance of 500 large companies listed on stock exchanges in
the United States.



